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GOST ACCOUNTING STANDARDS :
BOARD
A revised disclosure statement for colleges and universities has been
issued. The new form CASB-DS-2 will be used by those institutes
required -to file disclosure -statements with the Board. A sample
is included in the 12/12/73 Fed. Reg., p. 34260. The new form
must be used after 4/1/74.
COST OF LIVING COUNCIL
Amendments to the Phase IV price controls over nonferrous metals were
contained in the 12/10/73 Fed. Reg. , p. 33976. In addition, the
12/6/73 Fed. Reg, contains the amendments to Part 150 modifying
the rules for petroleum and petroleum products (see p. 33577).
That same issue contains a modification of the requirements for
pay submissions to the Council, eliminating certain mandatory
prenotification requirements (see p. 33581).
Two recent publications are available through the Internal Revenue Service’s
Economic Stabilization Program. "Interest and Dividends Guidelines,"
Publication S-3022, provides updated information on decisions
reached by the Committee on Interest and Dividends. "Price Rules
for Price Category III Firms" contains information to assist
affected firms with their pricing plans (Publication S-3067).
Both publications are available through the District offices of
the Internal Revenue Service.
DEFENSE, DEPARTMENT OF
A proposed change to the Armed Services Procurement Regulation ASPR-109
will incorporate the provisions of the Cost Accounting Standard
404, "Capitalization of Tangible Assets." The changes in Section
15 of the ASPR will extend the provisions of the Standard to certain
contracts not otherwise subject to Public Law 91-379— those
negotiated defense contracts of $100,000 or less. Inclusion of
this provision is expected to provide a desirable degree of
uniformity in cost accounting principal applications, and will
not require extensive administrative effort on the part of the
contractors.
GENERAL SERVICES ADMINISTRATION
The Office of Federal Management Policy within the GSA has been
established. Federal Management Circular (FMC 73-1) established
the GSA series of management circulars and notices and provides
in this initial circular the general regulations regarding future
issuances. FMC 73-2— Audit of Federal Operations and Programs by
Executive Branch Agencies has also been issued. This circular
replaces 0MB Circular A-73 in accordance with E.O. 11717 and OMB
Bulletin 74-4 which transferred certain OMB responsibilities to
the GSA. The circular specifically incorporates by reference the
"Standards for Audit" recently issued by the Comptroller General
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and calls for tailoring the standards to meet particular program
needs. Both FMCs are reprinted in the 12/7/73 Fed. Reg., p. 33769.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
Proposed regulations on financial assistance for the construction of
facilities for institutions of higher education have been issued
(see 12/10/73 Fed. Reg., p. 33985). A hearing on the proposal
has been scheduled for January. Section 170.4 sets forth the
fiscal control provisions.
Oversight hearings by the Public Health Subcommittee of the House
Commerce Committee concluded Friday. The investigation by the
subcommittee included inquiries into the cost of health care,
delivery systems, and recommendations for improvement in health
care generally. The subcommittee is expected to continue its
work on specific legislative proposals early in the next session.
RENEGOTIATION BOARD
An amendment to the bill creating the Federal Energy Administration
(HR 11450) contains a committee-approved amendment preventing
energy-producing companies from enjoying windfall profits. Under
the amendment, any person or groups who has reason to believe that
he has been over-charged could apply to the Renegotiation Board
for a refund. During the Board's determination of the fairness
of a price, the part of the price that would result in a windfall
profit would be held in escrow.
SECURITIES AND EXCHANGE COMMISSION
A notice of revision of a proposed amendment to Guide 22 as well as
a revision of proposed adoption of Guide 1 to the Guides for the
preparation and filing of reports and registration statements under
the 1934 Act has been issued (Rel. 33-5443 of 12/12/73). The
proposed amendment to Guide 22 is designed to clarify the type of
supplementary information and data to be included in order to
enable investors to appraise the quality of the earnings reported
in the summary. In order to apply disclosures similar to those
required by Guide 22, as amended, to filings under the Exchange
Act, the Commission further proposes to adopt a new Guide 1 for
Preparation and Filing of Reports and Registration Statements
under the Exchange Act. Comment period on these proposals is 1/25/74
Views and comments concerning quarterly reporting on Form 10-Q have
been issued (Rel. 34-10547 of 12/12/73). Timely reporting was
one of the points stressed.
A revised proposed rule concerning disclosure, suitability of recommen
dations, reporting and net capital requirements of brokers and
dealers in option transactions has been issued (Rel. 34-10550 of
12/13/73). The revised proposal contains changes largely technical
or clarifying in nature and do not increase any of the requirements
set forth in the original proposal.
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The proposed rule requires that a disclosure statement
describing the nature and risks of trading in put and call
options be furnished to prospective option customers; specifies
standards of suitability for customers dealing in options;
requires periodic reports from endorsers of options; and sets
minimum net capital requirements for brokers and dealers who
write or endorse options. Comment period is February 1, 1974.
Correction: The telephone number of the Public Information Office
is 202/523-5506.
TRANSPORTATION, DEPARTMENT OF
Railroad legislation passed the Senate last week on a vote of 69-22.
Similar in content to the House version, it provides a plan to
restructure 7 bankrupt railroads in the Northeast and Mid-West
including the Penn Central. A conference committee has been
established and sponsors of the bill are hopeful that an agree
ment and final approval by the Congress can be reached before
Christmas. The bill includes authorization for building up the
lines by making available up to $2 billion of U.S.-backed loans
Nationwide for rolling stock purposes.
An article in the 12/18/73 National Journal Reports provides an overview
of the legislation during this session and gives details on the
provisions of the legislation.
TREASURY, DEPARTMENT OF
Edward J. Fitzgerald, Jr., has been named Acting Deputy Commissioner
of Internal Revenue, effective December 30, Commissioner Donald
C. Alexander has announced. Fitzgerald will succeed Raymond F.
Harless who is retiring. Fitzgerald is currently the IRS Regional
Commissioner of Philadelphia and has been with the Service since
1937.
A bill to revise the tax treatment of gains and losses from the sale
or exchange of capital assets has been introduced by Sen. Fannin
(R-Ariz.). The bill (S. 2787) would provide for a graduated
capital gains tax based on the holding period of assets, and it
would increase the deduction for capital losses. A reprint of
Mr. Fannin’s remarks and the bill itself are contained in the
12/6/73 Cong. Record at p. 22026.
Rep. Harold R. Collier (R-Ill.), No. 2 Republican on the House Ways
and Means Committee has stated he will not seek reelection for
the 94th Congress. It appears that Rep. Joel Broyhill (R-Va.)
will advance to the No. 2 minority committee post, ranking behind
Rep. Herman Schneebeli (R-Pa.) in the 94th Congress.
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SPECIAL:

FEDERAL CAMPAIGN FINANCING PEFOPM

Following the defeat of the amendment to the debt ceiling bill which
would have provided for the public financing of election campaigns
for all candidates of federal office, Sen. Kennedy (D-Mass.) and
Sen. Hugh Scott (R-Pa.) have introduced S. 2780 which is almost
identical to that original amendment. It is expected that such
legislation will be approved in the Senate early in the second
session. In addition, the Chairman of the House Administration
Committee, Wayne Hays (D-Ohio), has indicated that his committee
will report out a bill on campaign financing reform by mid-March.
There are provisions in the Senate bill for examinations and audits
as well as the reporting of information on actual and proposed
expenses. A "Federal Election Commission" would be established
to monitor the activities of all candidates. A reprint of the bill
appears in the 12/6/73 Cong. Record at p. S 21997.
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